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Welcome to the American Village, the one and only exclusive residential
development in Kurdistan. Refined design, unrivalled quality in the safe and
beautiful surroundings of Tarin Hills, only 15km from Erbil.

Our residents are already enjoying the best facilities in town. Everything and all the
services you need are here in this fully independent and self-sufficient community.

Come now, choose your dream villa and customize it with our architects team,
and we will deliver it within six months.
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THE CATALYSTS OF OUR SUCCESS

CREATING A BETTER TOMORROW

The success of DNO in Kurdistan is mainly due to the
cooperation between the regional authorities and DNO,
represented through the management committee.

As an international oil company with decades of experience,

DNO has been dedicated to ensuring constant progress towards

the early export of crude oil from Kurdistan for the benefit of

the Iragi people and all stakeholders.

The outstanding contribution of KRG towards exercising the
highest security measures has been key to DNO's success in

DNO International ASA
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mobilising international oil-related service providers to work in
Kurdistan. The Security Commander of Dohuk Governorate, Mr.
Said Shengaly, has ensured a secure work environment for all,
right from the day of DNO's inception in the region.

The contribution of the government-trained personnel has been
critical for the DNO's success. They have not only assisted in
production operations, but also trained other local personnel to
enhance work performance; creating jobs for the local population
and benefiting the region’s economy.
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Unified
representation

PricewaterhouseCoopers has refreshed its branding in order to
strengthen, and modernise how it represents its worldwide network to its
clients, its people and the communities in which it operates.

The emphasis on a new brand reflects PwC’s desire for a more unified
representation across its global network. PwC’s decision to make this
change now is testament to the company’s growing success over the last
decade, and highlights PwC’s move to establish a concise consistent brand
position, making it easier for people to appreciate who we are, what we
do, and how we operate across markets.

‘PricewaterhouseCoopers’ remains the full name of the global organisation
for legal purposes, and will be the name used by PwC firms to sign
company audits.

Creation of the new brand positioning was the work of PwC’s Global Brand
Team and its Network Leadership Team with assistance from the global
brand consultancy Wolff Olins. PwC’s global website, pwc.com, has been
redesigned to reflect the changes.

About PwC

PwC firms provide industry-focused assurance, tax and advisory

services to enhance value for their clients. More than 163,000 people

in 151 countries in firms across the PwC network share their thinking,
experience and solutions to develop fresh perspectives and practical
advice.

‘PwC’is the brand under which member firms of PricewaterhouseCoopers
International Limited (PwCIL) operate and provide services. Together,

these firms form the PwC network. Each firm in the network is a separate
legal entity and does not act as agent of PwCIL or any other member firm.
PwCIL does not provide any services to clients. PwCIL is not responsible or
liable for the acts or omissions of any of its member firms nor can it control
the exercise of their professional judgment or bind them in any way.

PwC in Central and Eastern Europe

PwC Central and Eastern Europe (CEE) has achieved much since its creation
more than ten years ago. As a firm, we have been active in some territories
of CEE for nearly 20 years — our Hungarian office opened in 1989, we were
in Russia in 1990, and Poland and Czechoslovakia (as it was then) in 1991.
By the mid-1990s, we had offices in most of the major territories of CEE as
we now know it.

PwC across the world

Today, more than 7,000 people in practices across 29 countries and

48 offices work together in assurance, advisory, and tax and legal services.
They are committed to delivering lasting solutions to client issues,
providing insights into their business and helping them to capitalise on
opportunities. We are the only ‘Big Four’firm to have a fully integrated
network spanning CEE and CIS countries. This helps us to provide a
seamless service for our clients and means greater international exposure
and mobility for our people.

PwCin Azerbaijan

PwC Azerbaijan currently has more than 120 staff serving an extensive
list of national and international clients. Besides, PricewaterhouseCoopers
enjoys an unrivalled presence in the region, with offices in Almaty and
Astana (Kazakhstan), Thilisi (Georgia), Bishkek (Kyrgyzstan), Tashkent
(Uzbekistan), Ashgabat (Turkmenistan) and Ulaanbaatar (Mongolia).

The client base has grown along with PwC and covers all sectors of the
economy, including energy, financial services, consumer and industrial
products, telecommunications and services.

For further information about our services:
The Landmark Office Plazallll

12th Floor

90A Nizami Street

Baku AZ1010

Azerbaijan

Tel: +994 (12) 497 2515
Fax: +994 (12) 497 7411
wWww.pwc.com/az/en



FOREWORD

President Masoud Barzani

of Irag

President Masoud Barzani extends a warm welcome
to foreigners keen to invest in and learn about this
fascinating and fast-developing Region

Itis my pleasure to introduce this publication and the Kurdistan
Region of Iraq, a land of opportunity and growth. To friends and
newcomers, welcome.

Today, our people enjoy unprecedented security and
prosperity. Since 2003, we have created a democratic and
economically vibrant Region, and take our role as a beacon of

hope for Irag seriously by providing a model of economic activity,

ethnic and religious tolerance, security, and progress. We have
also been among the most active and prominent proponents for
the development of a stable, inclusive Iragi state.

Here | will guide you through recent developments in the
Kurdistan Region and explain our vision for the future.

OIL, GAS, AND ECONOMIC DIVERSITY The Kurdistan Region
contains substantial, largely untapped reserves of oil and natural
gas, which have the potential to make the Region an important
energy source for the international market.

The Iragi Constitution clearly explains that oil and gas
resources belong to all of the Iragi people, and thus grants the
right to develop and manage oil fields to all respective regions.
While the federal government has been unable to increase
production or to rehabilitate oil fields, we have successfully
developed our own fields, generating electricity and energy
revenues that will benefit all of the Iraqgi people. I am optimistic
that the government will make the passing of a federal law on
hydrocarbons a top priority.

Welcome to the
Kurdistan Region

The Kurdistan Regional Government (KRG) has actively
facilitated economic diversification. We have created an
attractive investment law, which places the private sector at the
center of our economy. We actively promote foreign direct
investment and private enterprise in most fields, and have
pioneered improvements in essential services such as electricity,
roads, clean water, and infrastructure. The results speak for
themselves—we now have approximately 10 times more
electricity per hour than the rest of Irag, and we also have bustling
cities and growing industries.

Still, much of the Region’s potential is untapped. As an
emerging market, we possess very attractive aspects: untapped
natural resources; increasing demand and purchasing power;
opportunity for ground-level investment; a rapidly growing economy;
and government support for private-sector activity and innovative
business solutions. Investors should explore the opportunities we
offer in agriculture, light industry and manufacturing, technology,
communications, construction, healthcare, education, development
of natural resources, tourism, retail, and general trade.

We often describe the Kurdistan Region as the gateway to
the rest of Irag—a place to connect to the economic potential
in the rest of the country. But | believe it is better for investors to
consider our Region as a base in Irag—a place where substantive
investment and projects can be undertaken. We look forward to
the day when the rest of Iraq enjoys our level of security and
stability, enabling firms with an established presence in the
Kurdistan Region to expand throughout the Iragi market.

SOCIAL GROWTH AND REFORM The Kurdistan Region has a
robust economy with a tremendous growth rate. This has resulted
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Welcome to a stable and
secure location with
favorable legislation and
abundant opportunity

in the improvement of our cities, streets and buildings. We

have also embarked on a number of initiatives to improve our
society and government, such as promoting good governance
and anti-corruption reforms, womenis rights, protection of
minorities, better education, improved healthcare, the
development of civil society organizations, and freedom of the
press. We have worked closely with the private sector to provide
training and build capacity for our youth. | believe one of the
primary purposes of government is to ensure the social fabric
of our communities grows alongside the economy.

FRIENDS AND NEIGHBORS The cornerstone of our foreign
relations is commercial exchange. In particular, we currently
trade approximately S5 billion-S$6 billion with Turkey annually.
The Turkish Consulate Generalin Erbil, along with important
visits from Turkey’s Foreign Minister and senior officials to
Erbil, and my visit to Ankara, is a testament to our genuine sense

of partnership. Similarly, our relations with Arab states have
also grown steadily.

We now have 20 diplomatic representations in the Kurdistan
Region, including three Arab states, and have developed good
relations with Europe, the US, and Asian states. These relationships
stem from the openness of the Kurdish people. We energetically
pursue the enrichment of new ideas and technology, are excited to
learn about other cultures, and are keen to share our history and
traditions with others.

ALL ARE WELCOME To allinvestors, friends, newcomers,
tourists, and diplomats, | say welcome. Welcome to a stable and
secure location with favorable legislation and abundant
opportunity. You will find a population that has emerged from a
difficult history and is ready to learn, grow, and partner with the
international community, foreign firms, and investors. Welcome
to the Kurdistan Region of Irag. Our doors are open. m
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Ster Company
Provides a wide-range of all-inclusive services and support
to industrial, commercial and government clients.

Ster Insurance
Was founded in 2004 and is the largest private insurance
company in Iraq and Kurdistan.

STERZE™
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TarinNet started in 2005 as a WISP (Wireless Internet Service Provider) in Erbil. Today it covers
25 cities and towns in Kurdistan with many additional services. TarinNet is now the biggest ISP
and WISP company in our region with the best network coverage.

Next to VSAT, WiFi, VoIP and Intranet services we now also provide
High-Speed Fiber Internet Connections in Duhok and Erbil. I

Our clients include the consumer market, the business market,
universities and industrial clients. We also serve all the government
agencies belonging to the KRG.

With more than a 150 companies, the government, universities
and 20,000 home users, we are the biggest player in the market.

Control Dept.: +964 (0) 66 256 4562 noc@tarinnet.info
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Prime Minister Dr Barham Salin

Dr Barham Salih, Prime Minister of the KRG

As the Prime Minister of the KRG, it is my great pleasure to
welcome this publication, which is addressed to those interested in
knowing more about our remarkable region. Kurdistan is
remarkable for many reasons—not least that Kurdistan and its
peoples have been transformed over the last two decades.
Thankfully, Kurdistan is a totally different place to what is was in
1991. If you had visited us then—not that it was very easy to do so
with the Iragi dictatorship blockading us—the scene you would
have been met with would have been one of devastation caused
by years of conflict and oppression, and the manifestations of
abuse by a central government that was at its best indifferent, and
atits worst violently hostile, to the welfare of the Kurds. I say this
not to gain your sympathy, but because it is important—uvitally
important—that we remember from where we started in order to
understand clearly where we are going.

The trajectory of Kurdistan's development since those dark
days in the early 1990s has been impressively steep. Lessons,
some very painful, have been learnt on the way. But the desire of
the people of the Region to improve their lives, and ultimately
to live in a secure and prosperous environment, rich with
opportunities to better themselves, has shone through adversity.
This desire has been supported by our friends in the international
community—with extensive humanitarian assistance provided in
the past—and now we look to the future as an emerging,
developing Region. Resplendent with both human and natural
resources and placed strategically at the meeting point of major
regional and international markets, international investors are

secure,
developing

Drosperous,

keen to partner with the KRG and the region’s private sector in
furthering Kurdistan’s advancement.

You could be forgiven for believing that, in many ways,
Kurdistan is too good to be true as an investment opportunity.
Virtually every sector of activity is open for investment: our
investment laws are generous to the foreign investor; there is in
place a large domestic market with an increasing amount of
disposable income to hand; there is an even larger market across
the rest of Irag, which is accessible to those working from
Kurdistan; there is vision and drive from those elected to govern,
and an eagerness to embrace the private sector and limit the role
played by the public sector across the region; our leaders are
unified in their targeting of inefficiency and corruption—problems
that haunt many states in the wider region—and we have already
made significant headway in changing working practices; and we,
as a government and as a people, have embraced democratic
principles, in government, in society, and in the workplace.
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There is a considerable
way to go, but we are
clearly going in the right
direction at a quick pace

Of course, there is a considerable way to go, and there will
be setbacks along the way. But we are clearly going in the right
direction at a very quick pace.

I will leave you to get a better sense of the advances that
have been made in our vibrant, exciting Region by reading the
contributions made by the distinguished contributors to this
publication and to make your own judgements as to what we
have achieved, and where we are going. | would ask that you do
remember the following as you consider what you read, particularly
as some of you will remain understandably concerned about
investing in any particular region of Irag: we have turned our
weaknesses into strengths.

Irag as a whole has turned a corner, politically speaking;
Kurdistan’s resources are now used in Kurdistan's interests and not
against her people as they were under Saddam. Our subjugation
under dictatorship has been transformed into determination to
succeed in a democracy. Our geopolitical location—often seen as
landlocked and, therefore, weak—is central and pivotal, and ideally
placed with regard to emerging markets in the region and the
advanced economies of Europe and the East alike; we know our
weaknesses as well as our strengths, and hide neither in the hope
of continuing along our impressive trajectory of development.

With those thoughts in mind, I hope you feel able to consider
working with us in the Kurdistan Region, for the benefit of us all. m






Rt Hon William Hague MP

Rt Hon William Hague MP, UK Secretary of State for
Foreign and Commonwealth Affairs

| am delighted to contribute to this edition of Kurdistan: Invest in
Democracy, and to set out some thoughts on the future of the
Kurdistan Region of Iraq.

The Region is going through a period of dynamic change—
much of it for the good. After a long period of isolation, suffering
and uncertainty, the Kurdistan Region is now characterized by
engagement with the outside world, growing prosperity and
increasing confidence in the future. It is quite a turnaround, and
makes the Kurdistan Region one of the major success stories of Iraq.

Buoyed by a strong and stable security and political
environment, the Region is going through a ‘dash for modernity’.
Kurdistan is proud of its traditions, its sense of family and of
loyalty to the community, and its sense of identity that has been
toughened through resistance to persecution. But the Region is
no longer inward-looking. This is a time of renewal and energy.

A visitor to Erbil, particularly, would be struck by the
current consumer and construction boom. Large and small
shopping malls are springing up downtown, as are prosperous
gated ‘villages’, hotels and amusement parks. Much of this
progress is encapsulated in Erbil's gleaming, smart and secure
new international airport (pictured right)—which I am delighted
British expertise had a hand in delivering.

Given the good security situation and the energy of its
people, Kurdistan finds itself in a position to road-test plans and
projects on behalf of the rest of Iraq. Central to this and the
Region’s success is the policy of engagement. The Region’s relations
with Turkey have gone through a sea change over the past few
years. That is a testament to both sides” commitment to look to
the future, not the past. Prime Minister Maliki’s eventual formation
of a new government followed last year’s election: a breakthrough
that the Kurdish bloc, and President Barzani personally, played a
significant role in bringing about.

FOREWORD

The dash for
modernity

Successful and energetic engagement with Baghdad is vital
to the Region’s future: a lesson that is not lost on the region’s
political leadership. There is still much to do to get Baghdad-Erbil
relations to where they should be. The top priority is passing
legislation on revenue-sharing and hydrocarbons, which will
enable the development of Iraq’s oil and gas wealth in one political
and economic sphere.

What role can the UK play in the economic development of
the Region? The UK'is a world leader in financial services and
investment advice, and a springboard for growth for companies
from around the world. Our hydrocarbons companies lead the
world in know-how and responsible, sustainable development.
Our consultants and engineers have a global reputation for
delivering world-class projects, as well as basic infrastructure
needs, including schools, hospitals and health centers. Our SME
sector is vibrant, innovative and internationally savvy.

The size of the UK presence at the Erbil Trade Fair in
October 2010, led by UK Trade and Investment CEO Sir Andrew
Cahn, was evidence of the range of the UK offer, and of the
strong interest present in the UK in forging stronger trade and
investment links with Kurdistan. UK companies have already had
some success in this respect. We are looking to build on that,
and my officials in Erbil stand ready to help.

21
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UAE Minister of Foreign Trade
Sheikha Lubna Al-Qasimi

Sheikha Lubna Al-Qasimi, UAE Minister of Foreign
Trade, highlights the reasons behind her federation’s
enthusiasm to embark on further investment in the
Kurdistan Region

Our recent visit to Erbil ushers in a new era in Iragi-UAE trade and
economic cooperation, with genuine eagerness from both sides
to pursue more strategic investments and maximize mutual
opportunities, especially in non-oil businesses.

Earlier this year, we shared plans for enhanced trade,
economic, investment, and commercial cooperation during
Prime Minister Barham Salih’s trip to our country. Our visit to
Kurdistan follows up on our shared visions and is crucial to
sustaining the momentum of our highly productive partnership
with Irag overall. Last year, our bilateral non-oil commercial
exchange with Iraq topped S5 billion, to surpass the 2008 figure
by a huge 63 percent. Iraq is currently our second largest Arab
economic partner and is ranked number 11 at a global level.

We were very pleased to learn about the progress being
made in the UAE-supported investment locations we visited,
and the huge potential represented by the local industrial and
tourism sites at which we were welcomed. The 48 high-ranking
officials and managers of Emirati companies from various sectors
who accompanied me are very excited about the range of
investment and business possibilities they observed in Kurdistan.

UAE companies are already set to win major contracts to
develop Iragi housing, infrastructure and tourism projects, said
by the Iragi National Investment Commission to be worth
S70 billion. Some of them will be finalized soon, and a number
of them will be undertaken in Kurdistan. These represent more
jobs and local income for the Region, and for Iraq in general,
and will provide UAE companies with strategic access to
Kurdistan's rapidly growing market.

The scope of economic and market reforms being pursued
by Kurdistan, as explained to us by President Masoud Barzani and

Exciting potential

Prime Minister Barham Salih, was very impressive. With a
per-capita income of more than $4,500, over 30 percent higher
than the rest of the country, Kurdistan is a major consumer market
that the UAE will definitely look into more closely.

Our stay in Kurdistan has strengthened our resolve to fully
support the doubling of UAE investments into this Region to
around S6 billion by 2013. The International Monetary Fund’s
decision to double its forecast for our 2010 GDP growth proves
our excellent position to boost our foreign investments, and
Kurdistan will certainly be among our key priorities.

But more than the bright future in trade and business
that we look forward to sharing with Kurdistan, it is our friendship
with this Region that motivates us to forge closer ties with its
leaders and its people. m
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New homes under construction in Erbil




Kurdistan is a major
consumer market that
the UAE will definitely look

into more closely

FOREWORD

Modern developments, such as these apartment buildings
. in Erbil, are springing up in the Region’s town and cities
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Lufthansa an

If you are travelling to Erbil, Austrian

Airlines and Lufthansa offer you
a choice of nine flights a week via
either Frankfurt or Vienna.

From Vienna, Austrian Airlines flies
direct five times a week- Mondays,
Wednesdays, Thursdays, Fridays and
Saturdays - with a flight time of 3 hours
40 minutes.

Lufthansa operates four direct
flights a weekto Erbil from Frankfurt
— on Tuesdays, Thursdays, Saturdays
and Sundays — with a flight time of
around 4 hours 30 minutes.

Both airlines offer Business and
Economy Class to Erbil. Whichever
travel class you choose, your fare
includes all taxes, fees and charges,
a free baggage allowance, free

seat reservation, free refreshments,
comfortable seats with plenty of
legroom and the excellent service you
would expect from one of the world’s
leading airline groups.

To book, visit
lufthansa.com or austrian.com

Austrian 7

Save time with online or mobile check-in

To save time at the airport, you can
check in online from 23 hours before
departure, choose your seat and print
out your boarding pass at home or at the
office. Once at the airport, simply check
in your luggage at the Austrian Airlines or
Lufthansa baggage drop-off counter and
go straight to security.

Even more conveniently you can check in
en-route on your internet-enabled mobile
phone and have your boarding pass

sent to your phone. Simply place the 2D
barcode on the scanner at your gate when
you are ready to board.

Earn frequent flyer miles on flights

With Miles & More, you can earn valuable
award miles on flights with Austrian,
Lufthansa and many other airline partners,
as well as with a large number of partners
outside the airline industry. These miles can
then be exchanged for a wide variety of
rewards, from hotels to rental cars. For more
information, visit www.miles-and-more.com
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Business in lraq:
an exciting future
the Kurdistan Region

Francisco J Sanchez O r] d b ey O n d

Francisco J Sdnchez, US Under Secretary of
Commerce for International Trade

In June 2008, the US Department of Commerce led nine eager
American companies to Erbil, capital of the Kurdistan Region of
Irag, on the first trade mission to Iraq in decades. The hospitality
shown by the Kurdistan Regional Government was warm and
welcoming. That mission signaled a new phase in our relationship
with Irag, focusing more on building economic ties through trade
and investment than on security. Since then, we have returned to
the vibrant city of Erbil with more companies, we hosted the
US-Iraq Business and Investment Conference and, most recently,
Iled a trade mission to Baghdad.

During my visit, I learned about extensive business and
investment opportunities throughout Irag. | witnessed the
eagerness with which Iragi businessmen and women desire to find
dependable business partners, especially with the United States.
Additionally, I met with many bright, innovative, and hardworking
Iragis. There is no mistaking that Iraq is poised to become an
economic leader in the region and the world.

Our relationship now encompasses comprehensive political,

economic, environmental, technological, and cultural cooperation.

Though Iraq is still an economy emerging from a troubled past, it is
evident that the country is open for business and has a bright
future. From Erbil to Basra, Iraq is a country that is developing a
market conducive to trade, investment, and private-sector
development. Itis a country where opportunities abound, and

which desires to work with world-class companies so that it can
develop world-class industries.

As Irag continues on this road as an emerging economy, it will
be Iraq’s private sector that leads the way to prosperity. While the
public sector has an important role to play in shaping a business-
and investment-friendly commercial environment, it will be
increased private-sector trade and investment that will build the
dynamic economy that we all seek. This is not lost on the business
leaders of the Kurdistan Region of Irag, where business prospers.

To realize Irag’s economic potential, the government of
Irag will need to address important challenges. For instance, the
oil sector must be carefully managed for the benefit of all Irags,
and that involves passing a package of laws that cover
revenue-sharing and management of the hydrocarbon sector.

To that end, the central government of Iraq and the Kurdistan
Regional Government must come together through positive
engagement. Without a legal framework in place governing
investment in the hydrocarbon sector, current private investors
still face fiscal, political, and legal risks. We are confident that such
challenges will be addressed to the benefit of all of Irag, and are
encouraged by recent agreements on oil exports.

Irag, including the Kurdistan Region, has the opportunity to
establish a reputation as a preferred destination for trade and
investment, and educate the global business community on the
progress it has made. The United States is proud to stand side by
side with Irag. We value this important friendship and we are
dedicated to Iraqg’s success. m
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Setting a course for
stability and success

Professor Gareth Stansfield interviews Prime Minister
Dr Barham Salih

Prime Minister, what is your vision for Kurdistan?

My vision is simple—it is to see Kurdistan thrive as a federal region
of the Iragi state. For this to happen, Iraq as a whole has to be
peaceful, stable, democratic—in short, a state in which Kurdistan
can achieve its potential to the full without fear, intimidation,
threat or hindrance. But Kurdistan also has to be an agentin its
own success. We need to build sustainable economic structures,
improve the standard of living of our people, and strive towards
institutionalizing our democratic processes and procedures
further, until they become norms for our society and our political
life. My vision for Kurdistan is not to see it as Switzerland, nor to
see Erbil as Dubai—as is sometimes said. My vision is for Kurdistan
to be successful and prosperous on its own terms, and in a way
that befits the people of the Region.

If you could identify one area that proves to the international
community the seriousness of the KRG's plans to develop the
Region to the full, what would it be?

It would be easy enough to point immediately to the investment
we have made in the hydrocarbons sector, and it would be correct
to do so. Our policy in this sector has been brave, successful, and
will go from strength to strength in the future. However, there is
one initiative we are pursuing that should be considered even
more important in terms of how we aim to develop our Region.
This is the investment we are making in our human resources.

Our goal is to tap the energy, entrepreneurship, creativity, and
intelligence of our people. We will do this by making sure that
future generations will be provided with the best education
and that our people can satisfy the demands of employers.

That is, indeed, an impressive goal. Could you expand on how
you intend to achieve it?

We have already begun the process of improving the education
and skills of our people. Admittedly, it is a process that requires
much investment, over successive years, before an end result is
seen. However, the progress we have made is clear for all to see.
Consider the higher-education sector, for example. In 1991, there
was only one university in the entire Region—Salahadin University
in Erbil, which had about 8,000 students. They were being taught
programs modeled totally on those being taught across the rest of
Irag—programs that were already obsolete. Today, we have seven
universities across the Region and we are opening four new ones.
In addition, we have 20 technical institutes and three
technical colleges, and we are facilitating the establishment of
prestigious private universities in our major cities. These universities
are being fed by a more expansive secondary education system.
IN 1991, for example, Kurdistan had only 1,320 schools teaching
550,000 students. Today, we have more than 5,000 schools and
around 1.4 million students. The scale of change is astonishing.
However, we recognize that we need to do more than build
schools and educate students to the best of our current abilities.
It is not good enough anymore to benchmark our progress against
the rest of Irag, or even against our neighbors. We exist in a global
community and a global market, so we need to bring our standards
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Prime Minister Dr Barham Salih

up to alevel that is commensurate with the international
community. We need to expose our brightest minds to experiences
across the world so that they can return to Kurdistan and begin the
process of building our own capacities. With this in mind, the KRG
has launched the $100 million Human Capacity Development
Program, which will provide scholarships for students to study
master’s and doctoral degrees at renowned international
universities. We need to be focused and disciplined and to think

ahead to ensure that our people receive the best training they can,

and that their experiences benefit the rest of Kurdistan.

In your earlier foreword, you alluded to the terrible conditions
evident in Kurdistan in the 1990s. How does the KRG plan to
improve living standards in Kurdistan, at a time when the
population is increasing, the urban environment is expanding and
expectations are being increased?

This is, of course, a critical question, especially when the KRG is so
heavily dependent upon the revenue generated by hydrocarbons.
We are well aware of the pitfalls of building an economy so
dependent upon one source, and we need to do everything we can
to embrace the benefits of this and nullify its problems. Firstly, we
have to ensure that our people have satisfactory places in which
to live. This sounds obvious, but when placed in the context of the
destruction wrought on Kurdistan over the decades, the building of

new homes is of paramount importance. We simply need to

ensure that the basic requirements to live a reasonable, honorable
life are available to the citizens of the Region. Therefore, in the
housing sector, the KRG has allocated an estimated $170 million
for the second phase of support for the Housing Fund—the
purpose of which is to build 7,000 housing units across the Region
in cooperation with investors.

Itis also absolutely imperative that we improve public
services in general. This is a major undertaking indeed. Kurdistan is
no longer a largely rural society. Our cities are large, our towns
numerous, yet the public services available within them are, at
best, haphazard in their organization, and, at worst, non-existent.
Since 1991, we have doubled the number of our hospitals to 50,
and more than tripled the physicians we have to around 3,600 in
many different specializations. We have built around 300km of
roads and installed around 4,000 drinking water projects. In
addition, we have constructed more than 6,800km of sewerage
grids in all our cities and towns. This is impressive, but it is only a
start. We have much to catch up on.

So, Prime Minister, when it comes to viewing Kurdistan's future,
is the glass half-full or half-empty?

Itis very much overflowing. | don’t wish to sound overconfident,
but there is little to suggest that Kurdistan’s future should not be
viewed in anything other than positive terms. | challenge
detractors to point to any so-called problem that Kurdistan faces.
They say Turkey opposes us, yet Turkey is one of our most
prominent trade partners; they say Arab states oppose us, yet
they are opening consulates in Erbil, and we receive the highest-
level delegations regularly; they say Baghdad opposes us, yet the
Kurds constitute one of the most influential blocs in the Council
of Representatives, and we hold several prominent ministries, as
well as the President of Iraq being none other than Jalal Talabani
himself; they say our government needs reform, and we
acknowledge this, but | challenge those who criticize us to point
to any other state in the region that is doing more to eradicate
corruption and improve efficiencies.

Kurdistan is here to stay. It is no anomaly waiting to be swept
up by larger geopolitical currents. It has proved its durability over
a trial lasting two decades, and we will prove our success over the
forthcoming years. | urge you to join us in our journey forward. m
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David Romano, Professor of Middle East Politics
at Missouri State University, shares his personal
recollections of the Kurdistan Region’s emergence
between 1991 and 2003

When the 1990-91 Gulf War ended, Iraqgi Kurdistan was a
devastated region. If Kurdistan had suffered only from Baghdad's
neglect in the preceding decades, as the south of Iraq did, the
situation would not have been so dire. In addition to neglect,
however, long years of severe repression devastated agriculture,
civil society, infrastructure, local governing institutions, and
the economic-social system in general.

Saddam Hussein’s counter-insurgency campaigns of the
1970s and 1980s culminated in the Anfal genocide of 1987-88,
when up to 200,000 Iragi Kurds and some 4,000 of Kurdistan’s
villages were eliminated. During these years, the entire Region
remained a closed military zone, preventing anyone from going
to Kurdistan for investment, tourism or any purpose other than
the incessant military campaigns.

In the spring 0f 1991, at the end of Operation Desert Storm,
about half of Kurdistan’s four million people took what belongings
they could gather and fled Saddam’s advancing army, threatening
to overwhelm Turkey with an influx of refugees. The United States,
Britain, and France responded with Operation Provide Comfort and
a ‘no-fly zone" in northern Irag, denying Saddam the ability to
continue controlling Iragi Kurdistan and creating a safe haven to
which the refugees could return. When Baghdad withdrew its civil
and military personnel from the Kurdistan Region, they took all the
apparatus of government with them—including supplies in various
storage depots, water treatment chemicals, and even office
materials and light bulbs in the various ministry buildings.

The Iragi Kurds thus found themselves free for the first
time at the end of 1991, but also suddenly thrust into the position
of governing a ruined area the size of Switzerland, lacking the
most basic necessities and full of the casualties of war—
orphans, widows, the wounded—and destroyed livelihoods.

The circumstances in which the Region emerged make its
transformation in the subsequent years truly remarkable, and
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An excited group of students learn new media
through the Tiziano Project, Salahaddin University

stand as a testament to what self-determination in the hands of
good leaders can accomplish in even a short time. The first free
and fair elections ever held in Irag occurred in 1992, roughly
splitting the vote between the Kurdistan Democratic Party (KDP)
and Patriotic Union of Kurdistan (PUK).

When I first visited the Region in the summer 0f 1994, the
few people entering from outside generally brought with them
books (on any topic and in any language), medicine, and whatever
consumer goods they could carry. Kurdistan remained subject to
two sets of sanctions—the international sanctions imposed on
Irag, and Baghdad's own sanctions imposed on the Kurdish
autonomous area. With the little resources available, few links to
the outside world (this was before widespread internet access),
intermittent electricity, and an insecure and tenuous political
status, I saw Iragi Kurds busily rebuilding their society. | traveled
with a Kurdish doctor to camps of people displaced by Saddam’s
campaigns of the 1980s, watching with amazement as he treated
patients with his very limited array of supplies. | witnessed civil
society starting to emerge, with reopened universities, new
newspapers, and professional associations sprouting up in Zakho,
Duhok, Erbil, and Sulaimania. Kurdish engineers were using

Some 12 years of accidental autonomy
in 1991 seem to have prepared Iraqi
Kurds to weather the dangers and seize
the opportunities of post-2003 Iraq

explosives and mines left over from the Iran-Iraq war, as well as
parts from cement and Coca-Cola factories, to dig new oil wells.

Self-rule under such circumstances was difficult, and there
were problems and intra-Kurdish conflicts to be sure. Despite this,
by the time I made my second visit to Kurdistan in September 2000,
the Region’s progress seemed exponential. Although Kurdistan was
subject to the same international sanctions as Saddam’s Irag, there
were no malnourished children as in the rest of the country. Instead,
satellite dishes had sprung from seemingly every building, and
internet cafés, new restaurants, stores selling mostly Turkish goods,
and 4,000 rebuilt villages dotted the landscape.

This remarkable transformation occurred when Iragi Kurds
got the chance to run their own affairs after 1991. By 2003, Iraqi
Kurds already enjoyed a good deal of experience governing
themselves in difficult circumstances, and managing an increasingly
vibrant economic, social, and political scene. During the subsequent
year that | spent living and conducting research in the Region
(2003-2004), I saw the pace of progress quicken even beyond that
0f1991-2003. Some 12 years of accidental autonomy in 1991 seem
to have prepared Iragi Kurds to weather the dangers and seize the
opportunities of post-2003 Irag. They remain full of optimism. m
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A key player in building @
modern, tederal Iraa

The region has been important in steering the
consolidation of the Iraqi state, writes Qubad Talabani,
KRG representative in the US

The Kurdistan Region does not exist in a vacuum. It is part of the
wider setting of Irag and, as such, has been an important leader in
the building of the new state, its economy, and new political
structures. This relationship is symbiotic—it is difficult to imagine
the Kurdistan Region being separate from Iraq, a federal Irag, just
asitis now just as hard to consider Iraq subjugating the Kurdistan
Region in the grievous ways committed by pre-2003
governments. This relationship is now not one characterized by a
‘center’ and a ‘periphery’, or the Kurds being subordinate to the

An official closes a ballot box in Sulaimania at the
end of voting in the 2010 parliamentary elections

greater power of the central state — far from it. The Constitution of
2005 is written in such a way that prohibits such a development
occurring. It is one of partnership and mutual benefit, with progress
in the Kurdistan Region—economically, politically, socially—
having a positive impact upon the entirety of Irag, and with the
re-emergence and rehabilitation of the Iraqi state as a federal,
democratizing, pluralistic state ultimately benefiting all Iragis,
including those in the Kurdistan Region.

The road to this point has not been easy, and there remain
challenges ahead for Kurdistan and for Irag. The Kurdistan Region,
in 2003, had more than a decade of experience of existing
autonomously from the rest of Iraq, being governed and
administered by the Kurdistan Regional Government (KRG) since
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the formation of the Kurdistan National Assembly (KNA) following
multi-party elections in 1992. The decade after 1992 was not easy
for Kurdistan—existing under UN sanctions imposed against Iraq,
under the Ba'ath regime’s sanctions against the region, and having
to face the constant interventions of neighboring powers. Yet the
region slowly, but surely, stabilized. Its fledgling institutions
matured and the wider Middle East region slowly began to accept
this new entity as a new feature on the political map.

Internationally, the Kurds also began to grow in terms of their
status and recognition, to the point whereby they became key
agents in the removal of the dictatorship in 2003. With the fall of
the government of Saddam Hussein, the Kurdistan Region
emerged as an example of what a future Irag could look like.
Rather than declare independence, as many critics of Kurdistan
believed would happen, the Kurdish leaders sought to use their
experience of the 1990s, and became involved heavily in the
project of building a new, federal Iraq.

This cornerstone of this project, and what sets the terms for
the relationship between Kurdistan and Irag, is the Constitution.
For the first time in the history of Irag, the Constitution of 2005
was drafted by representatives of every political community, with
the experience of the Kurds being evident throughout.
Unsurprisingly, the Constitution presents a framework for the
structure of the state and its key institutions. Surprisingly, perhaps,
for many is the fact that it openly presents a vision of Iraq quite
different from anything that went before it, and significantly
different from many states in the wider region. If the terms of the
Constitution are followed, Iraq will be a federal, democratic, and
pluralistic state in which the regions, including Kurdistan, have the
responsibility to ensure their own development within the setting
provided by the wider state of Irag. These responsibilities include
the management of natural resources; economic development;
educational management; and the provision of general and public
services. Also, in recognition of the devastation wrought upon all
Iragis by the effects of centralized power in Baghdad, the Kurdistan
Region’s security will be managed by its own defense forces—yet
stillintegrated within wider Iragi power structures.

It would be a mistake, though, to believe that the Kurdish
leadership’s policy was to build a Constitution that allowed them
simply to ‘hide” the Kurdistan Region away in the north of Irag,
protected by the division of responsibilities laid out in the new
framework. Rather, representatives of the Kurdistan Region have
been key actors and agents of change in Baghdad. For the first
time in the history of Irag, a Kurd was elected President—a move
that indicated beyond all doubt that Irag had well and truly

changed. President Jalal Talabani remains in office until this day.
Other prominent government positions have also been held by
leading Kurdish figures, including Dr Barham Saleh as Deputy
Prime Minister and Hoshyar Zebari as Foreign Minister, and the
impact of the Kurdish contingent’s role in the building of the new
Iragi state has been felt across the board.

There have, of course, been difficulties, tensions, setbacks,
and problems. The situation is ‘democratizing’, after all, and the
transition has often forced Iragis—all Iragis—to confront their own
views, which have often been at odds, about how they see their
country developing in the future. Irag has had to face threats as
serious as civil war, immense terrorism, regional intervention, and
chronic economic hardship. Yet at no point since 2005 have any
of these threats caused the collapse of the relationship between
Baghdad and Erbil. Indeed, in 2011, with agreements being
achieved regarding hydrocarbon development and with Kurdistan,
as ever, placed in a position of prime responsibility in steering the
consolidation of the Iragi state itself, the future of Irag, and the
Kurdistan Region as a leading part of it, appear to be sound. m

For the first time in Irag's history,
a Kurd, President Jalal Talabani,
was elected as head of state




Looking to
the future

Gareth Stansfield, Professor of Middle East Politics at
the University of Exeter, considers the challenges facing
Kurdistan and the opportunities they present

My first experience of Kurdistan was in 1997. Back then, the impact
of conflict, state oppression, ethnic cleansing, and the less
immediate but still devastating legacy of decades of economic
marginalization was clear for all to see. Existing under two sets of
economic sanctions—one from the UN on the entirety of Irag, and
one from the Iragi government against the Kurdistan Region—the
land and its peoples seemed consigned to an existence of poverty,
instability, and uncertainty. Indeed, it was not unusual to hear of
the Kurdistan Region being described as a prison, both physically
and mentally, such was its isolation from the rest of the world.

Times have changed, and the Region today is unrecognizable
in comparison. The Kurdistan of 2011 is a very different place, and
its people are also a world away from those fearful, traumatized,
dispirited folk of a decade ago. The major cities of Kurdistan—
Erbil, Sulaimania, and Dohuk—are good, if incomplete, metaphors
symbolizing the transformations that have taken place.

These cities were once little more than provincial, poor towns
with only a memory of previous grandeur, as evidenced by steadily
crumbling ancient buildings, or monuments to heroes remembered
through tales and songs passed down generation to generation.
However, they have now become vibrant, forward-looking,
cosmopolitan urban environments, with their places not only being
measured in terms of their position in Kurdistan, or even Iraq, but
the wider neighborhood of the Middle East.

While the ancient buildings remain as evidence of Kurdistan’s
rich multicultural heritage—and few are as impressive as the
citadel of Erbil—they have been complemented by new additions
to the urban environment, with new hotels, government buildings,
and public developments being clear manifestations of the new
vitality in Kurdish society. Citizens of Kurdistan, too, have become
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more confident, looking forward in ways that were simply
impossible in previous decades. No longer do they live in fear of
the Ba'ath regime and its security organizations, and they
recognize that, while matters in Irag remain difficult, the Kurdish
position within it guarantees that it is virtually impossible for the
previous terrible imposition of authoritarian rule to return.

This newfound freedom, coupled with an economy that has
developed significantly since the fall of the dictatorship, has
invigorated Kurdistan's society. Economically, the results of
this revitalization are clear—Kurdistan looks and feels infinitely
more developed, prosperous, and exciting than it did before—yet
this invigoration can also be realized in other ways. Kurdish cultural
activities are now blossoming, with new books, magazines, and

Citizens of Kurdistan have
become more confident, looking
forward in ways that were simply
impossible in previous decades

journals benefiting immeasurably from the expansion of internet
provision across the region, in addition to the uncensored satellite
media services that now cover all of Kurdistan.

Impressive though all this is, it is the outlook of the people
that stands above all else. Even at the very worse times, the
strength and resilience of Kurds, along with all Iragis, was apparent
to those who had the honor of working alongside them in the
1990s—a decade that, for many, is already beginning to be seen
as distant history, such are the gains made in recent years. But the
way in which the people of Kurdistan have not only adapted to
their new, freer environment, but have embraced it and sought to
exploit every opportunity to the full, is remarkable.

Of course, there remain challenges ahead. Kurdistan formally
exists as aregion of Irag, but it needs its southern boundary
clarified and agreed by a constitutionally mandated process.
Furthermore, agreements need to be reached with Baghdad in
order to fully realize the potential not only of Kurdistan'’s oil sector,
but that of Iraq as a whole.

While it is right and proper to speak of Kurdistan’s successes,
it is necessary to point out the problems that still exist—high levels
of poverty, education in need of significant improvement, the need
to streamline government structures, and the provision of decent
public services across the entire region, to name but a few—that
have to be addressed in the years to come. Yet these challenges,
particularly compared to the existential ones of the past, should be
viewed as opportunities.

Many of these challenges and opportunities are outlined in
the articles in this publication, by government officials and
informed observers, with a candor that is striking and indicative
of the KRG’s desire to acknowledge where weaknesses exist, and
their hope of developing partnerships to overcome them. With
this approach in place, it will be fascinating to see Kurdistan in a
further 10 years’ time. m



